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ENGROSSED SUBSTI TUTE HOUSE BI LL 1277

Passed Legislature - 2003 Regul ar Session
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Conmmttee on Hi gher Education (originally sponsored by
Representatives Kenney, Cox, Jarrett, Chase, Veloria, Kessler and
Upt hegr ove)

READ FI RST TI ME 02/ 24/ 03.

AN ACT Relating to gaining independence for students by
establishing an educational assistance grant program for students with
dependents; anending RCW 28B. 10.801; reenacting and anending RCW
43. 79A. 040; adding a new section to chapter 74.04 RCW and addi ng a new
chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. FINDING-INTENT. The legislature finds that
financially needy students, especially those wth dependents, are
finding it increasingly difficult to stay in school due to the high
costs of caring for their dependent children.

The legislature intends to establish an educational assistance
grant program funded through gifts, grants, or endowrents fromprivate
sources, for students with dependents who have additional financial
needs due to the care they provide for their dependents ei ghteen years
of age or younger.
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NEWSECTION. Sec. 2. PROGRAM CREATED. The educati onal assistance
grant program for students with dependents is hereby created, subject
to the availability of receipts of gifts, grants, or endownents from
private sources. The program is created to serve financially needy
students with dependents ei ghteen years of age or younger, by assisting
themdirectly through a grant programto pursue a degree or certificate
at public or private institutions of higher education, as defined in
RCW 28B. 10. 802, that participate in the state need grant program

NEWSECTION. Sec. 3. DEFINNTION--ELIGBILITY. To be eligible for
t he educational assistance grant programfor students w th dependents,
applicants shall: (1) Be residents of the state of Washington; (2) be
needy students as defined in RCW 28B.10.802(3); (3) be eligible to
participate in the state need grant program as set forth under RCW
28B. 10. 810; and (4) have dependents ei ghteen years of age or younger
who are under their care.

NEW SECTION. Sec. 4. ACCOUNT CREATI O\ (1) The students wth
dependents grant account is created in the custody of the state
treasurer. All receipts fromthe program shall be deposited into the
account . Only the higher education coordinating board, or its
desi gnee, may authorize expenditures from the account. D sbursenents
from the account are exenpt from appropriations and the allotnent
procedures under chapter 43.88 RCW

(2) The board may solicit and receive gifts, grants, or endowrents
from private sources that are made from tine to tine, in trust or
ot herwi se, for the use and benefit of the purposes of the educational
assi stance grant program The executive director, or the executive
director's designee, may spend gifts, grants, or endowrents or inconme
fromthe private sources according to their terns unless the receipt of
the gifts, grants, or endowrents violates RCW42.17.710.

(3) The earnings on the account shall be used solely for the
purposes in section 2 of this act, except when the ternms of a
conditional gift of private noneys in the account require that a
portion of earnings on such noneys be reinvested in the account.

NEW SECTION. Sec. 5. ADM N STRATION OF PROGRAM - PAYMENTS TO
PARTI CI PANTS. The hi gher education coordinating board shall devel op
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and adm ni ster the educational assistance grant program for students

wi th dependents. In adm nistering the program once the balance in the
students wth dependents grant account is five hundred thousand
dollars, the board's powers and duties shall include but not be limted
to:

(1) Adopting necessary rules and guidelines;

(2) Publicizing the program

(3) Accepting and depositing donations into the grant account
established in section 4 of this act; and

(4) Soliciting and accepting grants and donations from private
sources for the program

NEW SECTION. Sec. 6. USE OF CGRANTS. The educational assistance
grant program for students with dependents grants nmay be used by
eligible participants to attend any public or private college or
university in the state of Washington as defined in RCW 28B. 10. 802.
Each participating student may receive an anmount to be determ ned by
t he hi gher education coordinating board, with a m ni rum anount of one
thousand dollars per academc year, not to exceed the student's
docunented financial need for the course of study as determ ned by the
institution.

Educati onal assistance grants for students wth dependents are not
intended to supplant any grant scholarship or tax programrelated to
post secondary educati on. If the higher education coordinating board
finds that the educational assistance grants for students wth
dependents supplant or reduce any grant, scholarship, or tax program
for categories of students, then the higher education coordinating
board shall adjust the financial eligibility criteria or the anount of
the grant to the | evel necessary to avoid suppl anti ng.

NEW SECTION. Sec. 7. This chapter may be known and cited as the
gai ni ng i ndependence for students with dependents program

NEW SECTION. Sec. 8. A new section is added to chapter 74.04 RCW
to read as foll ows:

For purposes of RCW 74.04.005 (10) and (11), "resource" and
"income"” do not include educational assistance awarded under the
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gai ni ng i ndependence for students with dependents programas defined in
this act for recipients of tenporary assistance for needy famlies.

NEW SECTION. Sec. 9. Captions used in this act are not any part
of the | aw

NEW SECTION. Sec. 10. Sections 1 through 7 and 9 of this act
constitute a new chapter in Title 28B RCW

Sec. 11. RCW 28B.10.801 and 1999 c 345 s 1 are each anended to
read as foll ows:

(1) The legislature finds that the higher education coordinating
board, in consultation with the higher education conmmunity, has
conpleted a review of the state need grant program It is the intent
of the legislature to endorse the board' s proposed changes to the state
need grant program including:

(a) Reaffirmation that the primary purpose of the state need grant
program is to assist |lowincone, needy, and di sadvantaged Wshi ngton
residents attending institutions of higher education;

(b) A goal that the base state need grant anount over tine be
increased to be equivalent to the rate of tuition charged to resident
under graduate students attendi ng Washi ngton state public colleges and
uni versities;

(c) State need grant recipients be required to contribute a portion
of the total cost of their education through self-help;

(d) State need grant recipients be required to docunent their need
for dependent care assistance after taking into account other public
funds provided for |ike purposes; and

(e) Institutional aid admnistrators be allowed to determne
whet her a student eligible for a state need grant in a given academ c
year may remain eligible for the ensuing year if the student's famly
i ncone increases by no nore than a margi nal anount except for funds
provi ded through the educational assistance grant programfor students

wi th dependents.

(2) The legislature further finds that the higher education
coordinating board, wunder its authority to inplenent the proposed
changes in subsection (1) of this section, should do so in a tinely
manner .
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(3) The legislature also finds that:

(a) I'n nost circunstances, need grant eligibility should not extend
beyond five years or one hundred twenty-five percent of the published
| ength of the programin which the student is enrolled or the credit or
cl ock- hour equival ent; and

(b) State financial aid prograns should continue to adhere to the
principle that funding follows resident students to their choice of
institution of higher education.

Sec. 12. RCW 43.79A.040 and 2002 ¢ 322 s 5, 2002 ¢ 204 s 7, and
2002 ¢ 61 s 6 are each reenacted and anmended to read as foll ows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury.

(2) Al inconme received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent inconme account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se

scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynment program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the students with dependents grant account, the basic health plan
sel f-insurance reserve account, the Wshington state conbined fund
drive account, the Wshington international exchange scholarship
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endownent fund, the devel opnental disabilities endowrent trust fund,
the energy account, the fair fund, the fruit and vegetable inspection
account, the ganme farm alternative account, the grain inspection
revolving fund, the juvenile accountability incentive account, the
rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, and the
children's trust fund. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revolving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on prograns account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Passed by the House March 10, 2003.

Passed by the Senate April 8, 2003.

Approved by the Governor April 16, 2003.

Filed in Ofice of Secretary of State April 16, 2003.
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